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TAGS: EEWT UR FR 

SUBJ: FRENCH-SOVIET AGREEMENT REACHED FOR DOLS 154 MILLION HOTEL 
CONSTRUCTION 

REF: MOSCOW A-459, NOV 27, 1974 

1. DURING DEC 20 CALL ON AMBASSADOR, DAVID KARR, REPRE- 
SENTATIVE OF LAZARD FRERES, REPORTED THAT AGREEMENT HAD 
BEEN SIGNED DAY BEFORE WITH SOVIETS FOR FRENCH CONSTRUCTION 
OF FOUR HOTELS IN USSR AT TOTAL COST OF DOLS 154 MILLION. 
ANNOUNCEMENT OF AGREEMENT WILL BE MADE IN PARIS ON DEC 23. 

BASIC DETAILS OF HOTEL PROJECT AS GIVEN BY KARR ARE 
CORRECTLY REPORTED IN REF AIRGRAM, WITH EXCEPTION THAT 
INTEREST RATE WILL BE 6.45 PERCENT AND ONLY FOUR HOTELS ARE 
PLANNED AT TOTAL COST DOLS 154 MILLION, THREE TO BE 
LOCATED IN MOSCOW, INCLUDING ONE WHICH KARR SAID WOULD BE 
QTE FIVE-STAR UNTIL TURNED OVER TO THE SOVIETS UNQTE. 
GROUNDBREAKING FOR FIRST HOTEL IN OSTANKINO AREA WILL BE 
AROUND OCTOBER 1975 AND HOULD BE COMPLETED WITHIN 

ABOUT THIRTY MONTHS, IN TIME FOR 1980 OLYMPICS. 

2. ON OTHER MATTERS KARR MENTIONED THAT COST OF INTER- 
NATIONAL TRADE CENTER PLANNED FOR MOSCOW CONSTRUCTION 
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128 MILLION. PROFIT FROM PROJECT WILL BE APPROXIMATELY 
DOLS 14 MILLION, ACCORDING TO KARR. OCCIDENTAL AGREEMENT 
ON AMMONIA PLANTS INCLUDES PROVISION FOR TOTAL FIVE PER 
CENT COMMISSIONS, WHICH KARR ESTIMATES WILL TOTAL ABOUT 
DOLS ONE BILLION OVER 20- YEAR PERIOD. BRIEF HISTORY OF 
ARMAND HAMMER/OCCIDENTAL RE-ENTRY INTO SOVIET MARKET, AS 
RELATED BY KARR, PICTURES HAMMER STRONGLY RESISTING AND 
FINALLY AGREEING ONLY AFTER PRESSURE FROM KARR PERSONALLY. 
SOVIET DEALS CREDITED WITH SAVING OCCIDENTAL FROM COLLAPSE. 

3. KARR MENTIONED THAT DURING LUNCH DEC 19 WITH GVISHIANI 
OF SCST LATTER HAD BEEN VERY PESSIMISTIC ABOUT CHANCES OF 
TRADE BILL PASSAGE, SPECIFICALLY POINTING OUT TASS STATE- 
MENT AND GROMYKO LETTER AND REFERRING TO SEVERAL UNDESIRABLE 
AMENDMENTS TO BILL. ON OTHER HAND, KARR FOUND DEPUTY 
FOREIGN TRADE MINISTER ALKHIMOV AND FOREIGN TRADE BANK 
CHAIRMAN IVANOV CONFIDENT THAT BILL WOULD BE PASSED, 

HINTING THAT SOVIET ACTION IN RELEASING LETTER WOULD BE 
UNDERSTOOD BY ALL AS AIMED AT DOMESTIC AUDIENCE. 

STOESSEL 


CONFIDENTIAL 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CONSTRUCTION, DIPLOMATIC DISCUSSIONS, HOTELS, PROGRAMS (PROJECTS) 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 23 DEC 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ShawDG 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974MOSCOW18900 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D740372-0895 
From: MOSCOW 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19741215/aaaaamht.tel 

Line Count: 81 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 

Previous Handling Restrictions: n/a 

Reference: 74 MOSCOW A-459, 74 NOV 27, 74 1974 

Review Action: RELEASED, APPROVED 

Review Authority: ShawDG 

Review Comment: n/a 

Review Content Flags: 

Review Date: 07 MAY 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <07 MAY 2002 by boyleja>; APPROVED <20 MAR 2003 by ShawDG> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: FRENCH-SOVIET AGREEMENT REACHED FOR DOLS 154 MILLION HOTEL CONSTRUCTION 
TAGS: ABLD, EEWT, UR, FR 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



